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Across the 27 countries of the European Union, events will take place tomorrow
(Friday 9 May) to mark ‘Europe Day’ - but few people in Britain are likely to raise a
glass in celebration.

Because of 2008’s Budget, drinks duties are now higher in the UK than in any other
EU member state.

This revelation follows research by a leading trade body - the Association of Licensed
Multiple Retailers (ALMR) - which represents the operators of over 15,000 British
pubs and bars. It found that beer duty in Britain — which now stands at 42.5p per pint
- is now:

- more than 10 times higher than in Germany and Spain;
— 8times higher than in France and Greece;

— 6.5 times higher than in Portugal; and

— 3.6 times higher than in Italy.

The most recent rise, announced in the Budget, mean that Britain’s beer duties are
also much higher than in each of the Scandinavian member states — Denmark,
Finland and Sweden - where drinks taxes have long been some of the world’s
highest.

ALMR’s Chief Executive, Nick Bish, said:

“Our pubs are a great British institution. They've long been world-renowned,
for all the right reasons. But now they risk becoming world-famous for the
wrong ones. They're having to charge higher prices because of ever-
increasing Treasury taxes; indeed, our drinks duties are now the highest
anywhere in the European Union. At the same time, we're seeing a record
number of pub closures. That's not a coincidence; it's cause and effect. On
Europe Day, the Government should listen to Britain’s pub operators and
learn from our European neighbours.”

The chasm between duty rates in the UK and the rest of the EU is destined to grow
even wider following the Chancellor's announcement that he will increase drinks
taxes by more than the rate of inflation from 2009 to 2013, inclusive.

The new ALMR Chairman, Tim Sykes of Interpub, which has outlets in Amsterdam,
Berlin, Bruges and Paris, as well as across Britain, said:

“It's fine that we're members of the European Union. But our drinks taxes are
now anything but European. In fact, the gap between drinks duties in this



country and on the continent is getting ever larger. It feels like the Channel is
getting wider and wider, year after year.

Europe Day is a chance for the Chancellor to reflect on Britain’s position at
the top of Europe’s tax table. His next Budget Day is when he should start to
turn the tide - and stop a bad situation from getting even worse.”

Notes for editors

0 ALMR is the only national trade body solely dedicated to representing the
interests of pub and bar operators, and to providing them with business support
and advice. It has almost 100 member companies, operating over 15,000 outlets.

0 Most ALMR members are small, independent companies operating 50 or fewer
outlets. For instance, they include the Capital Pub Company and Geronimo Inns -
both based in London - plus Lancashire-based Inventive Leisure which was
named, earlier this year, as one of the UK’s ‘100 Best Companies to Work For’.

0 The figures on beer duty levels are based on beer of 5% ABV. They come from
European Commission / Brewers of Europe data, on a consistent €/hl basis. The
precise figures for the countries mentioned in the text of this press release are:

Member state Duty (€ / hl basis, 5% ABV)
UK 107.2

Italy 29.4
Portugal 16.5
Greece 13.6
France 13.0

Spain 10.0
Germany 9.8

o Europe Day commemorates the date, in 1950, when the first steps were taken
towards creating what has since become the European Union. More information
can be seen at: http://europa.eu/abc/symbols/9-may/index_en.htm

o For further details about ALMR, please contact:

— Nick Bish Chief Executive, ALMR 07831
778993

— Kate Nicholls Head of Communications, ALMR 07958
796238

— lain Wilton Quintus Public Affairs 07941

049205



